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Countrywide on the brink
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Mortgage rates reverse
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30-year, fixed-rate mortgages
averaged 6.62 percent. That was
up from 6.59 percent last week,
which had been the lowest level

billions;
Wall

crunch and threatening to make

home loans harder to get.
Countrywide said it borrowed the

cash from a group of 40 banks so it

Thursday down 15.69 points, or 0.12

percent, to close at 12,845.78.
Formuch of the day, investors

shrugged off the Federal Reserve’s in-

dexes reached levels Thursday where
they were down 10 percent from their
mid-July highs — the definition of a
stock market correction.

in ajittery market.

INSIDE

since early June. Street could keep making home loans. jection of $17 billion into the banking Some analysts are hopeful. Persistent worries
This week’s rate is the highest The news from the giantlender system, and appeared to be angling “The fundamental buyers are com-  overUs. home

since 30-year mortgages averaged stunned triggered a relentless downward spi- for arate cut instead. ing back into the market, and typi- lending problems

6.73 percent four weeks ago, a ral on Wall Street early in the day, as The market clawed back with a rock world

level that was near the high for the investors’ fears that credit problems bounce in blue-chip stocks, with a B LENDER CONTINUES ON 2D markets. 3D

year of 6.74 percent set in mid-
June.

Group urges legislators
to save no-fault coverage

Hospitals, safety officials,
health insurer Blue Cross & Blue
Shield and others urged Florida
legislators on Thursday to pre-
serve mandatory automobile in-
surance coverage for drivers.

The group, the Coalition to
Protect Florida’s Drivers, wants
Gov. Charlie Crist and the Legisla-
ture to extend Florida’s
37-year-old, no-fault auto insur-
ance law that’s set to expire Oct. 1.
Legislators will meet in a special
session next month, and although
it’s not on the agenda the auto law
could be debated.

The coalition is asking to either
reform and extend the current law,
which requires all drivers to carry
minimum mandatory personal-
injury protection coverage as part
of their auto policies, or to replace
it with alternative mandatory cov-
erage.

Dell to reduce earnings
after internal inquiry

Computer maker Dell Inc. said
Thursday it will reduce more than
four years’ worth of earnings by up
to $150 million after an internal
inquiry found the company misled
its auditors and manipulated re-
sults to meet performance goals.

The struggling company said its
net income for the restatement
period will be reduced by between
$50 million and $150 million, or 2
cents to 7 cents per share.

The largest reductions in quar-
terly profits were expected to be in
the first quarter of fiscal 2003 and
the second quarter of fiscal 2004,
each lowered between 10 percent
and 13 percent. In total, it will
restate all of fiscal 2003 through
2006 and the first quarter of fiscal
2007.

THE HELP TEAM

Broward County’s lowest gas prices

BP $2.619
10901 W Oakland Park Blvd.,
Sunrise

Sunoco $2.639
8400 W. Oakland Park Blvd.,
Sunrise

Chevron $2.639
12607 W. Sunrise Blvd., Sunrise

BP $2.659
12391 W. Sunrise Blvd., Plantation

BP $2.669
2300 N. Nob Hill Road, Plantation

Palm Beach County’s lowest gas prices

BP $2.699
4567 S. Congress Ave., Lake
Worth

Texaco $2.709
7049 Lake Worth Road, Lake
Worth

Cumberland $2.719
6701 Lake Worth Road,
Greenacres

Cumberland $2.739
627 N. Dixie Highway, Lake Worth
Cumberland $2.739

929 N. Dixie Highway, Lake Worth

SOURCE: www.autos.msn.com/everyday/gassta-
tions.aspx

Note to Readers: Prices do not include all
stations in each county and are updated
frequently. For up-to-date prices, visit www.

sun-sentinel.com/helpteam.

- Heather C. McCalla

Pompano Beach inventor envisions a future
powered by his Cyclone Green Revolution Engine

GREEN POWER: Inventor Harry Schoell demonstrates a fuel injection tester for his engine. “You can burn any
combination of fuels all in the same container and it has no smell,” Schoell says. Staff photos/Colleen K Cummins

A COMBUSTIBLE IDEA

BY ARLENE SATCHELL
STAFF WRITER

For more than 35 years, Harry
Schoell has built a reputation for
design and innovation in the ma-
rine industry. The Pompano
Beach businessman has hada
knack for invention since child-
hood.

At 12, he carved boats out of
packing crates and plywood. By
16, he was the lead designer in his
father’s boat-building company.
Two years later, Schoell helped
design a hull shape used by boat-
builder Wellcraft. And by 22, he
had patented a design for speed-
boats.

“Talentisanartthatyou’re
born with, you either have it or
youdon’t,” Schoell saidin are-
cent interview.

With no formal engineering or
designtraining, natural talent
and skills learned from his father
launched his boat-building career
and shelved plans for college.

Today, Schoell is busy with his
latestinvention, the Cyclone
Green Revolution Engine, devel-
oped by Cyclone Power Tech-
nologiesInc.,acompany he
formed in 2004.

The Cycloneis an external
combustion, heat-regenerative
engine. With low emissions and
exhaust, itis environmentally
friendly and more efficient than
traditional internal combustion
engines, Schoell said.

Given market demands for al-
ternative fuel sources and fuel-ef-
ficient vehicles, Schoell said it’s

the right time for the new engine.

The Cyclone could reduce de-
pendence on petroleum and fossil
fuels with its ability to run on eth-
anol, biofuel, diesel, gasoline and
kerosene, said Wilson McQueen,
Cyclone Power’s vice president of
sales.

“You could even mix them to-
gether in the same tank with noiill
effects and you can even run this
engine on vapor fuels like pro-
pane, methane and natural gas, ”
he said.

With no oil pump, radiator or
catalytic converter, the engine
should cost less to make, operate
and maintain and is beyond the
“proof of concept stage” said
Schoell, who is now focused on li-
censing the technology to manu-
facturers primarily in the trans-
portation, agricultural and heavy
equipment sectors.

When Amir Abtahi first
learned of the engine he didn’t

I CYCLONE CONTINUES ON 2D

BIG PLANS: As
an external com-
bustion engine,
the Cyclone
could run on
ethanol, biofuel,
diesel, gasoline
or kerosene — or
a combination of
those fuels.

CYCLONE POWER
TECHNOLOGIES INC.
CEO: Harry L. Schoell, 65

Based: Pompano Beach

Business: Developing an ener-
gy-efficient engine

Company ticker: CYPW on
Pinksheets.com

Web site: cyclonepower.com

TIMELINE

1997: Idea for engine invention
germinates.

2004: Schoell founds Cyclone
Power Technologies; FAU does
technical evaluation of Cyclone
engine.

2006: Granted U.S. patent in
July.

2007: Licensing deal pending
for U.S. Postal Service to use
engine.

Housing
starts at
lowest level
in a decade

BY MARTIN CRUTSINGER
THE ASSOCIATED PRESS

WASHINGTON - Construction of
new homes fell to the lowest level
inmore than a decade in July as
builders continued to struggle with
the steepest housing slump since
1991.

The Commerce Department re-
ported Thursday that construction
of new homes and apartments
dropped 6.1 percent last month to
aseasonally adjusted annual rate
of 1.38 million units. That was
down 20.9 percent from the pace
of activity ayear ago and repre-
sented the slowest pace since Jan-
uary 1997.

The housing industry, which
had enjoyed a prolonged boom un-
til 2006, has been struggling this
year with a deepening slump as
builders are slashing prices and
throwing in various incentives in
an effort to unload record levels of
unsold homes. The problems have
been worsened by rising home
foreclosures, especially in the sub-
prime market, a development that
is dumping even more homes onto
the glutted market.

Home builders in South Florida
have been hit particularly hard.
Lennar Corp. of Miami and Fort
Lauderdale-based Levitt Corp.
have seen rising contract cancella-
tions as demand for new homes
wanes.

Last week, Levitt announced a
$58.1 million loss for the quarter
ended June 30, compared with a
$737,000 loss for the same period a
yearago.Inthe pastyear, the
builder has laid off at least 70 em-
ployees, about 10 percent of its
work force.

The top executive of the nation’s
biggest luxury home builder deliv-
ered an ominous perspective on
the regional housing market. Rob-
ert Toll, chairman of Toll Broth-
ers, last week described South
Florida’s new-home market as a
“flunk minus.” Toll has several
projects in Palm Beach County.

In other economic news, the La-
bor Department reported that the
number of newly laid off workers
filing for unemployment benefits

Il HOUSING CONTINUES ON 2D

VIDEO REPORT

How will the credit crunch affect the
housing market? Find out at
Sun-Sentinel.com/business/
realestate

Housing starts

New homes and apartment
units started:
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Loan bails out Countrywi

I LENDER

CONTINUED FROM PAGE 1D

cally trading in the last half

hour of the day is where the
smart institutional money is

going,” said Jack Ablin, chief

investment officer at Harris
Private Bank. “There’s a feel-
ing that maybe we’ve pushed it
too far, and this gives us a run-
ning start for positive markets
worldwide [today].”
Meanwhile, Countrywide’s
dour announcement shaved 11

percent, or $2.34, off its stock
price, which closed Thursday

at$18.95ashare. And it
prompted one credit rating
agency to downgrade the lend-
er’srating tonear-junk bond
status.

Countrywide is the largest
mortgage lender by volume,
accounting for more than 13
percent of the loan servicing
market as of June 30, accord-

ing to the mortgage industry

publication Inside Mortgage
Finance.
It made the borrowing move

amid a credit crunch that has
driven a number of its smaller

peers to bankruptcy.

Equity analyst Friedman,
Billings, Ramsey Group Inc.
said a continued liquidity
crunch for more than three
months could send Country-

wide into bankruptcy.

Other analysts said the cred-
it situation will have far-reach-

ing consequences.

“We’rein this situation
where one of the biggest home
lenders in the country is in sig-
nificant financial difficulty and
isbeing forced to take fairly
extraordinary action to main-
tain its financial viability,” said
Tony Hughes, managing direc-
tor of credit risk for Moody’s

Economy.com

“This means the threat of a
credit crunchisveryreal.It
means that mortgage finance
generally will be hard to come

by,” he said.

Goldman Sachs analyst
James Fotheringham said “it
would not be in this country’s
best interest to have its largest
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“It would not be
in this country’s
best interest to
have its largest
mortgage lender
cease operations.”

James Fotheringham
Goldman Sachs analyst

mortgage lender cease op-
erations.”

Fotheringham saidin are-
search note the country has yet
to see the worst of the ongoing
mortgage credit crunch.

“Industry trends are not im-
proving,” he wrote. “Home
prices are 13 percent to 14 per-
cent overvalued [which could
take severalyearsto play
out].”

Some analysts said
Countrywide had bought time
with its huge loan.

John Kriz, a managing di-
rector of Moody’s real estate fi-

1 08-16-2007 22:04 Color: K1

de

nance team, thinks Country-
wide now has enough liquidity
tomeetdebtobligations
through 2008.

Countrywide President and
Chief Operating Officer David
Sambol said in a statement the
company has “taken decisive
steps which we believe will ad-
dress the challenges arising in
this environment and enable
the company to meet its fund-
ing needs and continue grow-
ing its franchise.”

The credit agreements re-
quire Countrywide to maintain
anet worth of at least $7.68 bil-
lion and places some restric-
tions on the company, includ-
ing limiting the amount of debt
thatits mortgage servicing
unit can accrue to $100 mil-
lion, according to Country-
wide’s filing with the Securi-
ties and Exchange Commis-
sion.

Homeowners who make
their monthly mortgage pay-
ments to Countrywide should
notbe affected by the com-
pany’s troubles, experts said.

South Florida
builders hit hard

Il HOUSING
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rose by 6,000 last week to
322,000. Theincrease was
unexpected. Analysts had
been looking for a decline of
around 1,000.

The July drop in housing
construction followed a 2.1
percentrise in June, which
had been driven by a big in-
crease in apartment building.

Applications for building
permits, considered a good
barometer of future activity,
fell by 2.8 percentin July to
an annual rate of 1.373 mil-
lion units.

Housing construction fell
in all parts of the country ex-
ceptthe Midwest which
posted a 2.6 percent increase
in July. Construction starts
were down 11 percentinthe
South, 3.7 percent in the West
and 1.3 percent in the North-
east.

Thecurrenthousing
slump is the worst since a
downturn that occurred dur-
ing an economic recession in
1990-91.

Overall economic growth
has slowed, but so far there
hasbeennorecessionas
other sectors have offset the
weakness in housing. How-
ever, private economists say
that the threat of a recession
would rise if consumer and
business confidence were se-
riously eroded by the current
troubles in financial markets.

Investor confidence has
beenrocked overthe past
two weeks by spreading trou-
blesin credit markets amid
concerns about how many
big hedge funds and banks
willreport serious credit
problems.

Treasury Secretary Henry
Paulson said in an interview
published Thursday that the
sharp downturn in financial
markets “will extract a penal-
ty on the growth rate,” but he
said he believed the economy
and the markets were strong
enough to absorb the losses
without pushing the country
into a recession.

“Looking over periods of
stress thatI’ve seen, thisis
the strongest global economy
we’ve had,” Paulson said. His
comments came in an inter-
view published in The Wall
Street Journal.

The drop in housing con-
struction followed news from
the National Association of
Realtors that sales of existing
home fellin 41 states in the
April-June quarter while
one-third of metropolitan ar-
eas surveyed experienced
price declines.

The National Association
of Home Builders reported
Wednesday that its barom-
eter of builder confidence
dipped by 2 pointsto 22 in
early August, thelowest
reading since January 1991,
during another severe hous-
ing downturn.

“Builders realize thatis-
suesrelatedtomortgage
credit cost and availability
have become more acute, fil-
tering some prospective buy-
ersoutofthe marketand
prompting others to delay
their decision to purchase a
home,” said Brian Catalde, a
home builder from El Segun-

do, Calif., and the president of
the home builders group.

Staff Writer Paul Owers con-
tributed to this story.

Military has shown
interest In engine

B CYCLONE
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take it seriously.

“We get a lot of calls from
people saying the energy cri-
sisis going tobe over with
theirinventions, sowe’re
often very skeptical,” said
Abtahi, associate professor of
mechanical engineering at
Florida Atlantic University in
Boca Raton.

In October 2004, Abtahi
and a colleague did a techni-
cal evaluation of the engine
and found it tobe an “unbe-
lievable improvement on an
oldidea.”

But analyst Phillip Gott, di-
rector at Global Insightin
Waltham, Mass., warns
against buying into “inven-
tor’s enthusiasm.”

Gott said the external com-
bustion engine conceptis
fundamentally flawed and
there’s weakness in its heat
transfer process. With 30
yearsinthe automotive in-
dustry specializing in techni-
cal and competitive advan-
tages, he’s skeptical about its
viability.

But Gott said they might
have uncovered technologies
that are of value and with
components that have licens-
ing possibilities, the engine
should not be discounted.

Last month, Schoell met
with parties considering li-
censing a lawn mower appli-
cation to run on propane gas.

Other future uses for his en-
gine may include household
generators and forklifts.

“We see the future where
there is no more internal gas
ordieselenginesatall,”
McQueen said.

The U.S. military has
shown interest in the engine
for tank operations, and a li-
censeein Coconut Creek,
Advent Power Systems
Inc., has been working with
U.S. Army procurement offi-
cialson generator uses,
McQueen said.

Advent’s CEO and presi-
dent, Phillip F. Myers, saw the
engine on display at a Society
of Automotive Engineers
trade show and was intrigued
by its characteristics.

“It was superior to any-
thing I had seen before and
has the realistic potential of
replacing diesel and gasoline
engines in whatever applica-
tions it’s used in,” said Myers,
an industrial and systems en-
gineer with a doctorate from
Harvard Business School.

In March 2006, Advent be-
came the exclusive licensee
of the Cyclone for U.S. mili-
tary generator applications
and last month signed anoth-
erlicense forits usein U.S.
Postal Service vehicles.

“We have large and ambi-
tious plans, but the technolo-
gy and market needs sup-
ports this and we are looking
forward to a successful out-
come,” Myers said.
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Fifth Third Bank is pleased to announce the following
appointments to their South Florida Commercial Banking Division.
Juan Castro, Senior Vice President (West Coast),

Jim Baiter, Senior Vice President (East Coast) and

Kent Ellert, Executive Vice President, Commercial Banking Division.

Together they bring over 60 years of banking experience.
They share the same passion for building successful businesses as you do.
They will be delighted to hear from you.

Commercial Banking Divison
(239) 449-7060 or (561) 862-5105.
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